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NO REFERRALS TO GAQ, EREL, JIM
Wi, T1/2/03

Bcmcorable Carl Vimsem, Chairsan : s 4 1962
Committes on Armed Services JUN2 19 i
Eouse of Rapresemtatives ‘;
Pear Mr. Chairman:
) By latter dated Nay 16, 1961, to Heaszable Peul J. Kilday,
Chairnsa, Spesial Subesommittes, Centrel Intslligemce Apemesy, "
Cemmittes o» Armsd Services, House of Represeatatives, we repected ‘
upow owr review of eelected sctivities of Central Istalligemese
Agescy (CIA) fer the purpase of determining vhether tha sceps of
the sedit of the Gemsral Accounting Offies cesld bs expandad :
sufficiently te mske ressomsbly comprebemsive evalustions of ClA
activities. In this letter we stated that under the existing
security trestrictions em awr smdit of ClA sstivities wa did net
have sufficieat acesss to meke comprehensive reviews ea & oontins-
ing basis that would be produstive of evaluations helpful te the
Congress and that we plassed te discentimws the wark. '

Teur letter te us dated May 18, 1961, reccamsnded that the *
. sudit mot be discoatimssd at that time end sceovdingly we have :
: contimsed our werk at CIA despite the severs 1imitations placed

'3 wpon us. Our further reviews, confinsd wvholly te esctain unite

{n the Iatelligence Compomsat, have ast resulted ia any changs ia
. our views that wnder existing security restrictiems e owr it ' :

of CLA sctivities we do set have sufficient sessss to offestively , :

sccemplish any worthwhile swdit objectives at ClA = & comtimning

besis. We are submittimg this letter se that yem =8y emmsiden

further our views ea this matter at this tims.

The limitations placed wpem ocur smdit ectivities at CIA ame .
severs. Tellewing several mestiags with the Birester, Comtrsl
Intelligence Agency, snd members of his staff, w exchenged .
correspendeace in October 1939 vhieh in cssenes rosognised that éa
amdit of ClA weuld have te be limited te reviews autaide the avess
of semsitive seeurity cperetieme omi .

LR

(1) Mapemiitures sertified by the Birectsr vadex
Sestien 8 of Central Intelligames Ast of 1949,
o8 amsnded.

(‘1) Certais sctivities im suppert of eenfidential

epecatiens pretested by the autherity teo the
Pirecter wnder flestica 8.
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#a agread that to the exteat expenditures ware certified by the
Director ss baing of a confidential, 2xtrsordinery, or emargency
satures, such expenditures wera not subjact to examination by the
eneral Accounting O0ffice without the concurrence of the Director,
The activities in support of rthe confident{al operations esbraced
preactically all of the administrative operations. Xonetheless, ve
vers wiiling to attempt to make an audit &t ClA within the priaciples
stated by the Director in his letter of October 16, 1959, but in our
reply dated October 21, 1959, we stated that in the event it appearsd
after a trial period our reviews wera limited to such am exteat that
we could not effectively and constructively accomplish any worthwhile
objactives we would consider whether or not the sudit shnuld be
continuad,

During the ensuing 30 months we undertook to make raviews of
salected overt sctivities as access to the covert sctivitiss was mot
aada available to us. In this cuonnection, access to the activities
of the Zupport Component in which we com!d be expectad %o be most
effective {n our reviaws was asignificeatly limited becaunes covert
and overt sctivities of this compoment are integrated. Ve were mot
able to review sufficiently financial sanagesent, property managesamt,
contracting, procuremsnt, and similar activities for any effective
appraisal of the adainistration of these activities. Our eccess for
& raviev of the internal zudit program and reports wvas veory limited
<nd ve uad no access whatever to ths work of the Inspector Generai;
thersfore, ve were not able to appraise the intoernal review mschanisms
within the Agency. e have had rather complets accass to tha activitiass
of the Inteiligence Compoment, but the aature of these activities and
the lacx of complete acceass to intarnal review programs and reports
nas significantly limited our affectiveness ia this ares.

In undertaki»g to make reviews at the Cenrral Intelligence Ageacy,
+¢ racognized that the nature of the activities of this igency pre-
tented problems on sufficieat Lreadth of coverage emd rTaview of detail
f{or the nurpose of reaching sound conclusions. We bavas azade svery
affort o btroaden our rsview of the activitiss of the Agency within
che ilaitations which were olaced om ue, and we wish to sssure you
-18T our conclusion that we could not affsctively eccomplish any
worthuhile audit objactives at CIA on a coatimuing basis was reached
mly aiter comsidering all the factors 4s wa sav them.

To obtaia the maximum effectiveness of a Geansral Atcounting Office
sudit of CLA activities, it would be necessary for sur audit staff to
have nearly complets access to ClA acti{vities. However, we bDeliave {t
to be possibla to perform reasonably comprehensive reviews of CIA
activities {{ we wera permitted complate access tc tha administrative
activities, such as {inanci{el, procursment, property, and persomwel
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semagemrt asd {0 (-omal “uview activities that gre ypoarforaesd ia

wpport of boti. ~wbicita amd aonseasitive aperations of ClA.
Ye sppreciata your (mterast {n owr werk at Cli and the

sxprassion of your views cm the discostimuancs of our work thers

is invited. We are prepared to discuss these mattaxrs further with
you.

fincerely yours,

lugt et

Camptroller Censral
of ths Umitsd Statas
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